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Abstract

The study discusses the settlement against insolvency in the Saudi
system, it is used by a merchant - individual or a company, whose
business enterprises and financial situation exposed to an acute disorder
making him insolvent to pay his debts with a possibility to announce his
insolvency if he does not reach a settlement with his creditors looking after
his collapsed financial position, where the Saudi legal authority cures this
topic through issuing a law containing two methods, the first is the
settlement against insolvency which held by the kingdom chamber of
commence and industry in case there is high probability of amiable
solution between the merchant and his creditors, the second method is a
legal procedure held under the board of grievances supervisory.

The research was divided into to a preface and two chapters, the preface
includes an introduction of insolvency and its development in the
comparative systems and the kingdom of Saudi Arabia along with
explaining its bases, in addition to the difference between the settlement
against insolvency and other same system, the first chapter includes the
objective conditions required from the applicant who is going to reach an
amiable settlement or settlement against insolvency as: the availability of
merchant characteristic, business enterprises disorder and the good intent,
the second chapter includes the formal conditions that should be followed
beginning from submitting the application of amiable settlement or
settlement against insolvency with their attachments and procedures until
this application approved or rejected by the concerned authority.
The research conclusion includes many results, most important of which is
to updating the system of settlement against insolvency and amiable
settlement to suit the economic and social changes, concentrating on the
merchant (company) not on the individual, in addition to keep the amicable
settlement more flexible and of simple procedures, also there are many
recommendations to amend the system texts in the Saudi settlement
against insolvency in a manner suits the research results.



